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March 3, 2025

Banking, Commerce and Insurance Committee
Nebraska Legislature

State Capitol, Room 1402

Lincoln, NE 68509

Re: Opposition to LB111 — Consumer Consent and Restrictions on Aftermarket Parts
Dear Members of the Banking, Commerce and Insurance Committee,

On behalf of the Automotive Body Parts Association (ABPA), I am writing to express our strong
opposition to LB111. This bill’s provisions requiring consumer consent for nonoriginal
equipment manufacturer (aftermarket) parts and prohibiting their use for vehicles manufactured
within the past 36 months impose unnecessary restrictions that harm Nebraska consumers and
businesses. While we respect the intention to protect consumers, these measures will have
unintended consequences, including higher costs, reduced repair options, and a diminished
competitive marketplace.

Key Concerns:

1. Consumer Consent Requirements
LB111 mandates that insurers obtain written consent from consumers before using
aftermarket parts in vehicle repairs. While transparency is important, this provision
creates unnecessary administrative burdens and complicates the repair process.
Consumers are already empowered to discuss their repair options with insurers and repair
facilities, and these added steps only serve to delay repairs and increase costs.

Moreover, the requirement implies that aftermarket parts are inherently inferior, despite
the fact that high-quality aftermarket parts—including those certified by the Certified
Automotive Parts Association (CAPA)—meet rigorous safety and performance
standards. This stigmatization misleads consumers and undermines confidence in safe
and affordable alternatives.

2. 36-Month Restriction on Aftermarket Parts
The prohibition on using aftermarket parts for vehicles manufactured within the past 36
months is particularly concerning. This arbitrary time frame limits consumer choice, even
when aftermarket parts are available and proven to be of equal quality. As a result,
consumers are forced to rely solely on more expensive OEM parts, driving up repair costs
unnecessarily.

Additionally, this restriction undermines competition in the parts market, favoring OEM
manufacturers and limiting the ability of independent suppliers and repair facilities to
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offer cost-effective solutions. These limitations disproportionately impact lower-income
consumers who rely on affordable repair options to maintain their vehicles.

Impact on Consumers and Businesses:

o Higher Repair Costs: By limiting the use of aftermarket parts, LB111 forces consumers
to pay more for repairs, even when safe and reliable alternatives are available. For price-
sensitive individuals and families, these increased costs could make vehicle maintenance
unaffordable.

e Reduced Repair Options: LB111 discourages the use of aftermarket parts, reducing
consumer choice and flexibility in repairs. This lack of competition ultimately harms
consumers by eliminating alternatives that are both cost-effective and high quality.

e Economic Harm to Local Businesses: Independent suppliers and repair facilities that
rely on the availability of aftermarket parts will face reduced demand, potentially forcing
some out of business. This loss of competition benefits OEM manufacturers while
harming small and mid-sized businesses.

Thank you for your attention to this important matter. We understand that LB111 is scheduled
for a hearing on March 4, and we urge the committee to carefully consider its potential impact on
consumers and businesses.

Sincerely,

Edward Salamy

Executive Director

Automotive Body Parts Association (ABPA)
info@autobpa.com
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